











































WAY, WAY OUT, AT THE EDGE OF THE UNIVERSE.. 

THE PLANET NOVUS IS EXPERIENCING ITS RRST 
ECONOMIC CRISIS, 


AFTER AN UNFORESEEN ICE CREAM SETBACK, A 
LOCAL BUSINESS WAS UNABLE TO REPAY ITS LOAN. 


«,WHICH PUT STRESS ON THE 
BANK THAT MADE THE LOAN.., 


...WHICH LED TO A PANIC/ EVERYONE ON 
NOVUS RAN TO TAKE THEIR MONEY OUT 
OF THE BANK AT THE SAME TIME. _ 


^ IF WE TAKE ALL THE CASH^ 
FROM OUR BANKS. THE WHOLE 
SYSTEM WILL COLLAPSE ^ 


INSTEAD, THE CITIZENS OF NOVUS DECIDED 
TO COME TOGETHER AND CREATE A CENTRAL 
BANK TO LOAN MONEY TO OTHER BANKS—TO 
ACT AS A LENDER OF LAST RESORT* 


PEOPLE WILL LOSE 
EVERYTHING THEY 
HAVE WORKED SO 
HARP FOR/ 




THIS NEW CENTRAL BANK OF NOVUS WOULD HELP 
STRUGGLING BANKS CONTINUE TO LEND AND PAY 
DEPOSITORS BACK—AVOIDING CATASTROPHE. 


*A LENDER OF LAST RESORT USUAUV A COUNTRY'S CENTRAL BANK. PROVIDES LOANS TO BANKS AND OTHER EUSIBIE iNSTrTUTtONS 
THAT ARE EXPERIENCING TEMPORARY FINANCIAL PROBLEMS BUT ARE CONSIDERED FUNDAMENTALLY SOUND, OR ABLE TO PAY THEIR DEBTS, 


0 


■fr 


m 


O 







































ID 















































































































*,,WHERE THE CITIZENS OF A PLUCKY LITTLE PLANET 
CALLED “NOVDS” ARE GETTING THEIR FINANCIAL ACT 
TOGETHER BY FORMING THE PLANET’S VERY 
OWN CENTRAL BANK1 


TO LEARN HOW TO DO THE JOB RIGHT, THEY ARE 
SENDING THREE OF THEIR MOST INTREPID CITIZENS 
ACROSS THE GALAXY ON A FACT-FINDING MISSION! 


FLORA AND GLIX, TWO YOUNG BUSINESS OWNERS. 
AND THAT TALL FELLOW THERE—HIS NAME IS RALLO. 
WE'RE TOLD HE'S A BANKER AND AN ARTIST... 

NO WON D E R H E NE EDS FOU R EYESI 


AND WHAT f EARLESS DAREDEVILS WOULD 
VOLUNTEER FOR SUCH A JOURNEY? 
























































I AM HAVIN6 
LOTS OF FUN. 


C I'VE NEVER 
BEEN OFF THE 
PLANET BEFORE' 


ACTUALLY... ^ 
I'M TERRrFIEP. 


planet 

EARTH" 


WARP 

SPEEP 


THIS 15 SO 
EXClTlMe// 


THE UNITED STATES HAS A CENTRAL BANKING 
SYSTEM WITH GOALS SIMILAR TO THOSE OF THE 
CITIZENS OF NOVUS-SO FLORA, GLIX, AND RALLO 
WILL BE EXPLORING THE SYSTEM UP CLOSE. 


THE THREE ADVENTURERS WILL TRAVEL AT WARP 
SPEED, CLEAR ACROSS THE UNIVERSE TO PLANET 
EARTH AND THE UNITED STATES OF AMERICA. 


^ WE’LL KEEP OUR EYE ON THESE THREE AS 
THEY EXPLORE THE FAR REACHES OF THE 
GALAXY IN SEARCH OF KNOWLEDGE TO HELP 
. SAFEGUARD THE ECONOMY OF NOVUS. , 


SAFE TRAVELS, BRAVE SPACE VOYAGERSI 


OUR DATABASE HAS SOME INFORMATION ABOUT 
F THE U.S. CENTRAL BANKJNe SYSTEM. WE CAN 
RESEARCH IT IN MORE DETAIL WHEN WE ARRIVE* 


C IT SAYS HERE IT'S CALLED 
THE FEDERAL RESERVE SYSTEM. 
OR *THE FED,* FOR SHORT. 
















































THE FED ALSO HOLDS AN ACCOUNT A 
FOR THE GOVERNMENT AND PROVIDES IT 
WITH OTHER SERVICES. JUST UKE BANKS 
DO FOR INDIVIDUALS AND BUSINESSES. -OJ 


GLIX. SWITCH ON TKi 
LSARN-O-TRON 7000. 

S SEE WHAT IT HAS TO SAY. 



THE FED yAS NOT THE NATION’S 
FIRST ATTEMPT AT CREATING A 
CENTRAL BANK. THE FIRST BANK 
OF THE UNITED STATES yAS 
FOUNDED BV ALEXANDER HAMILTON 
IN 17S1.THEN. A SECOND BANK 
OF THE UNITED STATES UAS 
ATTEMPTED IN 1816. 

NEITHER LASTED. 



FROM 1836 TO 1914. THE 
US. OPERATED UITHOUT A 
CENTRAL BANK OR A LENDER 
OF LAST RESORT OF ANV KIND. 

THOSE WERE SOME UILD TIMES. 




REMEMBER BACK ON PLANET NOUUS, 
UHEN BANKS RAN OUT OF MONEV AND 
COULDN'T MAKE NEU LOANS? 

THAT HAPPENED ON EARTH TOO! 


BANK RUNS AND PANICS UERE COMMON. 
AND WHEN BANKS UERE UNABLE TO PAV 
DEPOSITORS OR MAKE NEU LOANS. THE 
EGONOMV WAS REGULARLV AT RISK OF 
COLLAPSING INTO A RECESSION.* 


THESE PANICS. ESPECIALLV THE 
PANIC OF 1907. FINALLV CONUINCED 
THE GROUING NATION OF THE NEED 
FOR A CENTRAL BANK. 


^A RECESSION IS A SIGNIFICANT DECLINE IN ECONOMIC ACTIUITV. 
SPREAD ACROSS THE ECONOMY. LASTING MORE THAN A FEU MONTHS 


IN IS13. THE UNITED STATES CONGRESS 
PASSED THE FEDERAL RESERUE ACT. 
PRESIDENT UOODROy UILSON SIGNED THE 
ACT INTO LAW AND THE FEDERAL RESERUE 
SVSTEM UAS BORN! 
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PARDON NE, EUERVBODV 
BUT UIHERE WOULD VOU 
LIKE ME TO PARK? 


WB'VE ARRIVED. 


ALTHOUGH THE FED IS CALLED A CENTRAL BANK, IT IS ACTUALLV DECENTRALIZED. THAT MEANS, 
INSTEAD OF ESTABLISHING JUST ONE BIG BANK LOCATED IN THE NATION'S CAPITAL, THE UNITED 
STATES WAS DIUIDED INTO TUELUE DISTRICTS, EACH WITH ITS QUIN RESERUE BANK. THIS SVSTEM 
IS DIFFERENT FROM OTHER CENTRAL BANKS OF MANV OTHER NATIONS ON PLANET EARTH. 

"L 


THE BOUNDARIES DF THE TUELUE DISTRICTS UERE BASED ON 
TRADING PATTERNS CTHE EXCHANGE OF GOODS AND SERUICES) 
AND OTHER ECONOMIC FACTORS AT THE TIME. 


THE CREATORS OF THE FEDERAL RESERUE SVSTEM REALIZED 
THAT DIFFERENT REGIONS OF THE COUNTRV DID NOT FACE 
THE SAME ECONOMIC CONDITIONS. ^‘DECENTRALIZING'’ THE 
CENTRAL BANK INTO TUELUE DISTRICTS HELPED TO ENSURE 
MORE UOICES UERE REPRESENTED. 


TODAV, THE UNITED STATES FEDERAL RESERUE 
SVSTEH IS RESPONSIBLE FOR: 


3. PROUIDINQ FINANCIAL SERUICES, 

LIKE CIRCULATING CURRENCY AND COIN, 


AND PROCESSING CHECKS. 


THE FINAL PIECE OF INFORMATION U)E HAUE IN OUR DATABASE IS 
THIS DIAGRAM-THE STRUCTURE OF THE FEDERAL RESERUE SVSTEM; 


1. STUOVING THE NATION’S 
ECONOMIC CONDITIONS AND 
CONDUCTING MONETARY POLICY; 

2. SUPERUIEING BANKS; AND 


l£ FEDERAL 


RESERUE 

BANKS 


FEDERAL 


OPEN MARKET 
COMMITTEE 

Cfomc) 


KEV 


ENTITIES 


FEDERAL 
RESERUE BOARD 
OF COWERNORS 
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PEOPLE OF EARTH' 


/o 











































































































































































































































































































































































































































ONE TOOL THE FED USES TO CONDUCT 
MONETARY POLICY IS CALLED THE 
-DISCOUNT WINDOW." IT'S WHBRi 
BANKS CAN OBTAIN SHORT-TERM 
LOANS FROM THE FED. 


A SANK CAN ©ET A LOAN IN EXCHANOE 
FOR COLLATERAL, OR PROPERTY THAT THE 
FED CAN KEEP OR SELL (F THE BANK 
CANNOT PAY BACK ITS LOAN. 



juun 

DISCOUWT 
WlNOOl^ 



THANKS' I CAN PAY YOU BACK 
SOON-WITH INTEReST. THEN YOU 
CAN RETURN MY COLLATERAL 




INTEREST RATES ARE THE PRICE OF CREDIT 
CREDIT IS THE ABILITY TO OBTAIN 300DS. 
MONEY OR SERVICES IN RETURN FOR A 
PROMISE TO PAY AT SOME LATER DATE —THE 
HI6HER THE PRICE. THE LOWER THE DEMAND, 



THE FED HAS SEVERAL TOOLS IT CAN USE 
TO RAISE OR LOWER INTEREST RATES. WHICH 
AFFECTS THE AMOUNT OF LENDIN© AND 
SPENDING THAT ©OES ON IN THE ECONOMY. 



AMOUNTOF 
LENDING AND 
SPEN&lNb 


INTEREST 

RATES 



























































































































































































































OPEN MARKET OPERATIONS ARE THE 
FED'S KEY MONETARY POLICY TOOL. THE 
MEMBERS OF THE FEDERAL OPEN MARKET 
COMMITTEE CFOMO COME FROM ACROSS 
THE COUNTRY TO MEET IN WASHINSTON, D.C., 



























































































































^ IT'S NOT ALWAYS EASY FOR 
MiMBERS OF THE FOMC TO KNOW 
WHAT NEEDS TO BE DONE OR WHEN 
TO DO IT AFTER ALL, POLICY CHANOES 
PONT IMMEDIATELY BRING ABOUT A 
CHANGE IN THE ECONOMY. 

TI4AT CAN TAKE SEVERAL MONTHS. 
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CONDUCTIN© MONETARY POUCY i: 
LIKE NAVIGATING A SUPERTANKER. 


WITH SUCH A BIG CRAFT CHANGING DIRECTIONS 
TAKES TIME. YOU HAVE TO LOOK FAR AHEAD.,, 



/r..AND IMPIEMEKT YOUR CORRECTIONS GRADUALLY. 
THE FED HAS TO PREDICT WHERE THE ECONOMY 
WILL BE MONTHS AHEAD BEFORE DECIDING WHERE 
TO TARGET INTEREST RATES TODAY 


>ually7\>-L- 


t^OHTHS 


NOW 


“WILL THE WATERS SB ROUGH AND CHOPPY 
OR WILL IT BE SMOOTH SAILING? DO WE NEED 
TO ADJUST OUR DIRECTION AND, IF SO, HOW?^ 
THBSB ARE KEY QUESTIONS ASKED BY THE FED, 





















































































I'M DEEP IN THE HEART OF PRODUCTION- 
MY PRESENTATION IS GOING TO BE A 
MOVIE MUSICAL ON A CENTRAL BANK'S 
ROLE IN SANK SUPERVISION- 
^ WILL BE, QUITE SIMPLY. AMAZING. 


SOUNDS EXCrriNG—WHEN 
WILL IT BE FINISHED? 

































































































































SUPiRVISORS FROM THE FED EXAMINE 
BANKS REGULARLY TO HELP ENSURE THAT 
THEY ARE BEING MANAGED EFFECTtVELY 
AND ARE HOT TAKIHG TOO MUCH RISK. 


THIS HELPS DETERMINE HOW WELL 
THE BANKS CAN WITHSTAND LOSSES. 
OR EVEN A FfNANCfAL CRISIS 

' AND. AS DIFFERENT EVENTS UNFOLD; 
THE FED CAN RECOMMEND CHANGES 
OR NEW REGULATIONS. 


AS WE LEARNED BACK ON THE SPACESHIP, IN THE YEARS 
BEFORE THE FEDERAL RESERVE, BANK RUNS AND FINANCIAL 
PANICS HAPPENED FREQUENTLY THEY OFTEN DISRUPTED 
THE ECONOMY AND PREVENTED PEOPLE AND BUSINESSES 
FROM GETTING THE MONEY AND CREDIT THEY NEEDED. 


( ABOUT HOW THE FED HELPS ESTABLISH SAFE AND ) 

> SOUND BANKING PRACTICES THAT ENSURE ^ 
THE FLOW OF CREDIT, WHICH ENABLES BUSINESSES AND 
HOUSEHOLDS TO BORROW MONEY WHEN THEY NEED IX 


M 

CVT ft*, 
, Pftofts 




AND THEN SUPERVISION 
MAKES SURE THE 
BANKS ARE FOLLOWING 
THOSE RULES? 


YES/ SO THAT THE BANKS 
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SUPERVrSfON OCCURS OH BOTH >-—- 
A SMALL AMD A LAR0E SCALE. 

"7" THE FED SUPERVISORS "ALOH0 WITH 
( SUPERVISORS FROM OTHER AGENCIES 
y FOCUS OH INDIVIDUAL BANKS> WHILE 
C ALSO LOOKING AT THE FINANCIAL 

SYSTEM AS A WHOLE^__^ 


THIS IS MIGHTY INFORMATIVE,^ 
RALLOf I THINK I'M GETTING Mi 


FEDERAL RESERVE SUPERVISORS ALSO ASSESS THE 
RISKINESS OF THE LOANS THAT BANKS HAVE MADE. 
THEY REVIEW WHETHER OR NOT BANKS HAVE ENOUGH 
OF THEIR OWN MONEY-OR CAPITAL-OH HAND. 
THESE ASSESSMENTS ARE CALLED ’^STRESS TESTS/ 


STRESS TESTS SHOW HOW BANKS WOULD 
PERFORM IN CRISIS-LIKE SITUATIONS. IF A 
BANK FLUNKS THE TESTS. ITS OWNERS MIGHT 
HAVE TO INVEST MORE CAPITAL TO PROTECT 
IT FROM FAILING IN A REAL-LIFE SiTUATiON. 
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HEARD OF HIM?? 
HE'S EVERYWHEREf 
> HE MUST BE THE < 
^ BrG©EST ACT ON 
EARTH RIGHT NOW. 


"■ Thf akt<rtjr AST 
ON fAATH iRItrHT rv&w 


I KNOW/ 


I'M HOPING I CAN MEET WITH HIM BEFORE HIS 
CONCERT TONIGHT, BUT IT'S KINO OF A LONG SHOT. 


r I SURE HOPE 
\ All I HEED NOW IS 
A BIG CELEBRITY TO 
STAR IN IT/ 


GREAT PRODUCTION/ 


; WHOT? YOU 
HAVE IN MIND?. 


I WAS THINKING 
MAYBE„. BRAD?, 


"RIGHT THIS 
WAY, PLEASE. 


WAIT RALLO. WHAT 
ARE YOU GOING 
TO SAY TO HIM? 


*eULP* GOOD QUESTION. 
^ I HAVE NO IDEA/ ^ 


RALLO, BUDDY THIS LOOKS 
7 LIKE irS GOING TO BE A / 







WOW, 



IS 















































































































































































BUT I REALIZED THAT 6LENDIM0 IN 
AMON0 THE EARTHLINGS WOULDNT BE 
SO EASY FOR ME. 1 NEEDED A DISGUISE, 


SO I FOUND SOMETHING SUBTLE AND 
HEADED BACK TO THE BOOKSTORE. 





...INCLUDING DISTRIBUTING AND 
ACCEPTING DEPOSITS OF DOLLAR 
BILLS AND COINS. COLLECTING 
CHECKS, AND ELECTRONICALLY 
TRANSFERRING FUNDS FOR BANKS. ^ 

ITS UP TO THE FED TO MAKE ^ 
SURE THAT THE RIGHT AMOUNT OF 
CURRENCY AND COINS ARE IN 
^ QRCULATJON... 
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OCCASONALLY, BANKS HAVE MORE CASH ON HAND 
THAl^THEY NEED TO MEET THEIR CUSTOMERS^ 

ENOUSH-LIKE HOLIDAYS AND SUMMER VACATIONS, 
WHEN PEOPLE MAY NEED MORE CASH THAN USUAL, 
^ 7 r n 777 




r 77 4 ^ 

THE RESERVE BANKS HELP BANKS TO MEET THESE FLUCTUATINe 
CURRENCY NEEDS BY ST0RIN6 BANKS^ EXCESS CURRENCY AS 
WELL AS REPLENtSHfN© THEIR STOCK AS REQUIRED, 

n n 7 n ^ 






„JHEN WE CUT AN ALBUM. 


r THE FED ALSO FACILITATES VERY LARGE PAYMENTS^ 
BETWEEN BANKS AND OTHER FINANCIAL INSTITUTIONS* 
IT'S COSUY-AND RISKY-TO MAKE SUCH PAYMENTS 
IN CASH. SO THE FED PROVIDES SUCH PAYMENTS 
THROUGH WIRE, OR ELECTRONIC. TRANSFERS INSTEAD* 

-Tl_7-_ 



FINANCIAL SERVICES 










































































































































































































































































































































































































BKap, 


mo NOW THiY PUT Ml ON SHIRTS AND 
HATS AND MADE THESE TINY VERSIONS ^ 
OF ME TO TAKE HOME WITH THEM* 


WOW, earth IS- 
QUITE A PLACE. 


.2^ 



^ SO THIS IS THEIR VERSION OF A J 
^ DOLLAR, EH? NOT BAD, I 0UESS. ^ 
DOES THE FED PRINT THE PAPER MONEY? 




J351I275HF 


NO, THE PAPER CURRENCY IS PRINTED ON 
©leANTIC PRESSES AT THE BUREAU OF ENSRAVINS 
AND PRINTIN©. WHICH IS PART OF THE U.S. 
DEPARTMENT OF THE TREASURY. THE FED JUST 
DISTRIBUTES THE CURRENCY AND MAINTAINS IT 
SO THAT THE SILLS DON'T SET SHAS8Y... 



THE *B" AND THE *2” ON ^ 
THIS BILL REFER TO THE FED'S 
SECOND DISTRICT—THE FEDERAL 
RESERVE BANK OF NEW YORK, 


ON THE $1 BILL, YOU CAN TELL 
WHICH RESERVE BANK RECEIVED A BILL ISSUED 
BY THE FEDERAL RESERVE BOARD OF ©OVERNORS 
BY LOOKlNe AT THE LETTER IN THE SEAL AND 
V AT THE NUMBERS THAT ARE REPEATED 
X. IN FOUR PLACES. ^ 


^„V-> ,ai!.:a,a »* ^ u Mias’; 




SPEAKIN6 OF THE NEW YORK FED. 


w.t-m f-vOTO?;, 1>-C- 




WHEN BILLS ©ET OLD AND WORN OUT, 
THE FED SHREDS THEM AND REPLACES 
THEM WITH NEW ONES. AND IF THE FED 
FINDS ANY COUNTERFEIT BILLS, THOSE 
©ET TAKEN OUT OF CIRCULATION 
AND SENT ALON© TO THE SECRET 
SERVICE. 


THE FEDERAL RESERVE BOARD OF 60VEN0RS IS 
AUTHORIZID to issue currency CALLED FEDERAL RESERVE 
NOTES TO THE RESERVE BANKS. EACH RESERVE BANK THEN 
circulates THESE NOTES TO BANKS IN ITS DISTRICT. 
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THe NEW YORK FEP J^LSO IS RISPONSBLi 
FOR SOMETHING UNIQUE AMONG THE 
RESERVE BANKS-SAFEKEEPING GOLD/ 



FEoEr/vl reserve 

BAMK OF N&W YORK 



HEY UH, QLIX-I MEAN, MR, BRAD-DO YOU 
THINK YOU'D BE WILLING TO SING ONE OF 
^ YOUR SONGS IN MY MUSICAL? IT WOULD 
REALLY HELP ME DURING AWARDS SEASON. 


o< 




DEEP UNDERGROUND, CARVED FROM THE 
BEDROCK OF NEW YORK CITY IS ONE OF 
THE LARGEST GOLD VAULTS ON EARTH.^ 


THE NEW YORK FED STORES GOLD 
FOR OTHER CENTRAL BANKS, 
FOREIGN GOVERNMENTS. INTERNATIONAL 
ORGANIZATIONS, AND THE U,S. TREASURY. 



OH, NOW YOU WANT ME 
; TO SING? THAT^S NOT HOW- 
YOU FELT BACK ON THE < 
;,SHfP.„ YOU'RE GONNA HAVE 
TO TALK TO MY AGENT. 
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T LATER THAT EVEMING^ 


I THINK $0. 




\ eiUD cormisiUEP to wow ^ 

< crowois tOhofim H > 

A 1 DO YOU HAVE a 5 _ H 


Q N 

/ CXlH MATIOM'S CAPTWl™ C 

V ( ANY DIAMONDS?]]/ M 



THE KITCHEN WANTS ME 
, TO TELL YOU TO SAVE 
SOME [CE CREAM FOR 
S. THE OTHER GUESTS. 


HEY EVERYBODY' 
ARE WE HAVING A 
^ CENTRAL BANKING 
SYSTEM, OR WHAT?/ 


OKAY mWE 



WE WERE, UK.. JUST 
^ ABOUT TO LEAVE.O 


^ ON OUR WAY ^ 
MADAME PRESIDENT/ 


STARTING UP THE 
SPACESHIP NOW' 




HEY/ SUPERSTAR.' 
. LET'S GO/' . 












































































































































...BOUND FOR NOVUS WITH A FIRM GRASP 
OF WHAT A CENTRAL BANK IS AND WHAT 
A CENTRAL BANK DOES. 


AND WITH THAT. OUR THREE HEROES 
BID FAREWELL TO PLANET EARTH... 






RALLO PREMIERED HIS MOVIE ON WAYS 
IN WHICH THE FED SUPERVISES BANKS. 


FLORA EXPLAINED HOW THE FED 
SETS MONETARY POLICY. 


BA«K 


AND THE TRIO EXPLAINED HOW THE CENTRAL BANK 
HAS RESPONSIBILITIES FOR: 

1. STUDYING THE NATION’S ECONOMIC CONDITIONS 
AND CONDUCTING MONETARY POLICY; 

2. SUPERVISING BANKS; AND 

3. PROVIDING FINANCIAL SERVICES. 


AND GLIX... I MEAN BRAD... SANG ABOUT 
THE FINANCIAL SERVICES THE FED PROVIDES. 




\)\lrn/ cewTRAL 
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\ a film by / w 

lj\\ ® KALLO // 

1l\ [I j 
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FOR MORE INFORMATION ABOUT THE NEW YORK FED'S 
OUTREACH & EDUCATION, VISIT; 

NEWYORKFED.OR6/OUTREACH-AND-EDUCATION 


FEDERAL RESERVE BANK OF NEW YORK 
COMMUNICATIONS & OUTREACH 
33 LIBERTY STREET 
NEW YORK, NY 10045 

NOT FOR RESALE 

FOR FREE DOWNLOADS, VISIT: 
NYFED.OR6/COMICBOOKS 
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